United States Department of State

Bureau of Polivical-Military Affairs
Direcrorate of Defense Trade Controls

Office of Defense Trade Controls Compliance
Compliance & Registration Division
Washington, D.C. 20522-0112

June 24, 2011

CHAD R. OLSON, PRESIDENT
CHARLESTON AUCTIONEERS, INC.
433 COUNCIL DRIVE

FORT WAYNE, IN 46825

REGISTRANT CODE: K-4102
EXPIRATION DATE: 06/30/2012

Reference: Brokering Registration Statement, Transmittal Letter and Fee Submission

Dear Mr, Olson;

The Office of Defense Trade Controls Compliance, Compliance and Registration
Division (CRD), received your registration application, transmiital letter and fee to register as a
broker. Qur review is now completed. Your brokering registration code is K-4102. It EXPires on
06/30/2012.

Section 38(b)(1)(A)(ii) of the Arms Export Control Act (AECA) (22 U.S.C. 2778)
provides that persons engaged in the business of brokering activities with respect to the
manufacture, export, import, or transfer of any U.S. or foreign defense article or defense service
shall register and pay a registration fee and that no person may engage in the business of such
brokering activities without a license issued in accordance with the AECA. This registration
serves as a precondition to submitting an application for a brokering license or other approval
from the Directorate of Defense Trade Controls (DDTC). Further, this registration does not
satisfy any independent requirement to register as an exporter pursuant to International Traffic in
Arms Regulations (ITAR) Part 122, if so required by the AECA or ITAR.

As a registered broker you are required to comply with other sections of the ITTAR as well
as those specific to Part 129 on brokering activities. These include Parts 120, 121, 122,126, 127
and 130. These Parts cover general authorities and eligibility, the United States Munitions List,
Registration of Manufacturers and Exporters, Prohibited Exports and Sales to Certain Countries,
Prohibited Countries, Violations and Penalties, and Political Contributions, Fees and
Commissions. Please note that Part 122 also include requirements for notifying this Office of
changes to your Registration Statement or Transmittal Letter.

ITAR Section 129.9 requires that any person registered as a broker provide annually a
report to DDTC (Attn: the Office of Defense Trade Controls Compliance, Compliance and



Registration Division). This report is due on January 31 each year. However, you must comply
with ITAR Section 122.5, which requires you to maintain records concerning your registration
and your brokering activities for a minimum period of five years from the expiration of the
license or other approval to include the use of exemptions. Records maintained shall be
available at all times for inspection and copying by this Office or by Customs officials.

Please include your brokering registration code and the following statement on all
registration correspondence to this Office: “Under penalty according to federal law (22 CFR
127.2; 22 USC 2778; 18 USC 1001) I, (insert your name), as authorized by (name of company, if
applicable) warrant the truth of the statements made herein.” Again, your registration must be
submitted for renewal to your registration at least 30 days prior to its expiration date (ITAR
Section 122.3(b)). Registration must be current to apply for brokering licenses or other
approvals, or to use brokering exemptions. Current also means notifying this Office of any
changes to your transmittal letters or material change in the information contained in your
registration application (Section ITAR 122.4).

If you have any questions on registration, please contact (202) 663-2813 or (202) 663-
2815. You also may refer to the DDTC website, hitp://www.pmddtc.state.gov/, which includes
copies of the ITAR, explanations of export licenses procedures, how to submit a license
application, country sanctions, individuals/companies debarred by the Department of State and
other export matters.

Sincerely,
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Daniel Cook
Chief
Compliance and Registration Division



